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SUBJECT: AEROAMERICA'S FINANCIAL DIFFICULTIES 

1 . RUMORS CURRENT IN RECENT WEEKS ABOUT FINANCIAL DIFFI- 
CULTIES OF AEROAMERICA WERE CONFIRMED AUGUST 24 BY LETTER 
FROM BERLIN AIRPORT COMPANY TO AEROAMERICA, COPY OF WHICH 
SENT TO EMBASSY BY US ADMINISTRATOR FOR AERONAUTICS 

IN BERLIN, GEORGE WERTENBAKER. LETTER POINTS OUT THAT 
AIRLINE OWES DM 294,000 TO AIRPORT COMPANY. AEROAMERICA 
PRESIDENT JOEL EISENBERG APPARENTLY HAD ARRANGED FOR 
REPAYMENT OF ACCOUNT AT RATE OF DM 50,000 PER WEEK, BUT 
LETTER SAYS ACTUAL PAYMENTS HAVE BEEN FAR SHORT OF THIS. 
AIRPORT COMPANY SAID IT WILL CALL ON AEROAMERICA'S BANK 
GUARANTEE FOR PAYMENT OF ACCOUNT UNLESS IT IS PAID BY 
SEPTEMBER 1, 1976. 

2. OTHER, UNSUBSTANTIATED REPORTS INDICATE AEROAMERICA 
HAS UNPAID BALANCES WITH BRITISH PETROLEUM OF APPROX- 
IMATELY US $750,000, WITH HAMBURG SUPPLIERS OF DUTY FREE 
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UNKNOWN AMOUNT, BUT SUFFICIENT TO LEAD LATTER TO INSIST 
ON CASH PAYMENT FOR SERVICES, AND POSSIBLY WITH SPANISH 
REFUELING AGENTS. THERE IS ALSO A REPORT THAT FIRST 
NATIONAL BANK IN SEATTLE HAS CANCELLED A PREVIOUSLY 
APPROVED US $1.9 MILLION LOAN TO AERO AMERICA. ESTIMATED 
REVENUES FOR AEROAMERICA FOR SEPTEMBER AND OCTOBER ARE 
DM 4 MILLION. 

3. EMBASSY CAA WILL SEE AEROAMERICA MANAGER MATHUS 
AUGUST 27 OR 28 IN BERLIN TO ASCERTAIN DIMENSIONS OF 
PROBLEM AND POSSIBLE SOLUTIONS. HIT .LENBR AND 
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